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July 15, 2005

America’s Descent Into The Third World

By Paul Craig Roberts

The June payroll jobs report did not receive much attention due to the July 4 holiday, but the depressing
21st century job performance of the US economy continues unabated.

Only 144,000 private sector jobs were created, each one of which was in domestic services.

56,000 jobs were created in professional and business services, about half of which are in administrative
and waste services.

38,000 jobs were created in education and health services, almost all of which are in health care and
social assistance.

19,000 jobs were created in leisure and hospitality, almost all of which are waitresses and bartenders.

Membership associations and organizations created 10,000 jobs and repair and maintenance created
4,000 jobs.

Financial activities created 16,000 jobs.

This most certainly is not the labor market profile of a first world country, much less a superpower.
Where are the jobs for this year’s crop of engineering and science graduates?

US manufacturing lost another 24,000 jobs in June.

A country that doesn’t manufacture doesn’t need many engineers. And the few engineering jobs
available go to foreigners.

Readers have sent me employment listings from US software development firms. The listings are
discriminatory against American citizens. One ad from a company in New Jersey that is a developer for

many companies, including Oracle, specifies that the applicant must have a TN visa.

A TN or Trade Nafta visa is what is given to Mexicans and Canadians, who are willing to work in the
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US at below prevailing wages.

Another ad from a software consulting company based in Omaha, Nebraska, specifies it wants software
engineers who are H-1B transferees. What this means is that the firm is advertising for foreigners
already in the US who have H-1B work visas.

The reason the US firms specify that they have employment opportunities only for foreigners who hold
work visas is because the foreigners will work for less than the prevailing US salary.

Gentle reader, when you read allegations that there is a shortage of engineers in America, necessitating
the importation of foreigners to do the work, you are reading a bald faced lie. If there were a shortage of
American engineers, employers would not word their job listings to read that no American need apply
and that they are offering jobs only to foreigners holding work visas.

What kind of country gives preference to foreigners over its own engineering graduates?

What kind of country destroys the job market for its own citizens?

How much longer will parents shell out $100,000 for a college education for a son or daughter who end
up employed as a bartender, waitress, or temp?

Dr. Roberts, [email him] a former Associate Editor of the Wall Street Journal and a former Contributing
Editor of National Review, was Assistant Secretary of the Treasury during the Reagan administration.
He is the author of The Supply-Side Revolution and, with Lawrence M. Stratton, of The Tyranny of
Good Intentions : How Prosecutors and Bureaucrats Are Trampling the Constitution in the Name of
Justice. Click here for Peter Brimelow’s Forbes Magazine interview with Roberts about the recent
epidemic of prosecutorial misconduct.
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